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Data from McGraw Hill Dodge Analytics

Hotel construction starts dropped precipitously during
the recession. But now they are on the rebound, buoyed
by consumers’ increased willingness to travel, falling
vacancy rates, and rising room rates.
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The index is based on seasonally adjusted data for U.S. hotel construction starts. The
average dollar value of projects in 2003 serves as the index baseline.

MOMENTUM INDEX’S RISE SHOWS STAYING POWER

After stalling last fall, the
Dodge Momentum Index has
been steadily rising. April’s
5.2% advance—the fifth
consecutive gain—brings
the index to 114.4, its highest
level since mid-2009.

The Dodge Momentum Index is a leading indicator
of construction spending. The information is derived
from first-issued planning reports in McGraw Hill
Construction’s Dodge Reports database. The data
leads the U.S. Commerce Department’s nonresidential
spending by a full year. In the graph to the right, the
index has been shifted forward 12 months to reflect
its relationship with the commerce data.

McGraw Hill Dodge Analytics tracks projects from predesign through construction to capture hard construction costs, square footage, and other key statistical information. The top projects are ranked on the basis of
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hard construction costs for stand-alone hotels and the hotel portions of mixed-use developments.
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